
AFRICA AND GLOBALIZATION

• 15,3% world Population vs.  3% World GDP

• Is finally Africa rising ?



Is Africa profiting from or 
damaged by  globalization ?

+
• Africa is in a much better 

economic position today 
than it was at the turn of 
the century. Recent gains 
are only the first 
manifestations of profound, 
long-term transitions, which 
have the potential to 
accelerate Africa's 
development.

-
• While many African 

countries deserve credit for 
recent successes in building 
certain service industries 
and raising per capita 
incomes, Africa is not likely 
to become the next global 
economic powerhouse, akin 
to a new east Asia, any time 
soon

“The Economist Web Debates”,    March 2013



Apparently, yes !



…and even since the end of the Cold War





Africa and Africas







Nigerian «revisionist»



Two giants?



A new export-led continent ?



Trade



The African commodities supermarket



Still a strong dependency - 1



Still a strong dependency - 2



Africa trade

https://www.youtube.com/watch?v=KQfh0HGzC6g



Comparing Chinese and US FDI 
to Africa (2003-15)



Chinese in Africa



Chinese FDI to Africa



Africa and Globalization

Africa’s Interaction with International System:

1. Trade

2. Technological transfer

3. Capital flows and Direct foreign 
investment

4. Migration and Remittances

5. Information and Communications 
Technology



Technological Transfer

How is Technology “Transferred”?

Trade in capital and consumer goods that 
embody technologies of various sorts

Direct Foreign Investment

Licensing arrangements

Education abroad and return

Books, communications media



Capital Flows and DFI

Significant capital flows in 2000s

All categories: Foreign Direct Investment, Loans, 
Portfolio investment

Concentrated in resource rich countries

Debt burden has been declining due to write offs, 
increases in exports and GDP, lower interest rates

Banking system remained independent and

relatively insulated





Where FDI go





“Outsourcing's Third Wave“: 

Land Acquisitions



Migration Routes and Remittances



Fostering the GDP





Very old and new problems



Literacy in Africa



Very old and new problems



Health care in Africa



Connecting people



Internet in Africa



Internet and the cables



Internet and Africa  



Implications of participating in 
Globalization Process 

Positive effects:

Intensified technological transfer

Capital goods and consumer goods

Promotion of economic growth.

Rising incomes overall, 

reversing 25 years of economic contraction

but still lagging

Some reductions of poverty but not enough

“A rising tide lifts all boats?” (J.F.K.)



Implications of participating in 
Globalization Process

Positive effects:

Increased tax revenues accompanying 
economic growth and thence ….. 

Increased public expenditures in health, 
education, water, infrastructure

Intensified learning from international 
sources

General improvements in many socio-
economic indicators, despite AIDS  - but not 
enough 



Implications of Participating in Globalization Process
Negative or Problematic Effects?

1. Vulnerability to world economic downswings, via 
export volumes and prices

• But perhaps no more than previously

• Note insulation of banking system from contagion

2. Loss of sovereignty to international institutions (IMF, 
WB, WTO)?

• But economic strengthening also improves the 
capabilities of governments, domestically and 
internationally



Implications of Participating in Globalization Process
Negative or Problematic Effects?

3. Countries become more vulnerable to actions 
of high income trading partners

• But protectionism has been falling

• WTO-sponsored trade liberalization would 
obstruct  attempts at protectionism

4. Do increased trade and foreign investment 
simply exploit African workers?

• Common claim from the left

• Counter-arguments are powerful



Improving negotiations capabilities

African countries lack negotiating skills and 
experience to defend their interests in the 
WB, IMF, WTO.

• Improve capabilities

• Collaborate with neighbors and African 
Regional institutions in negotiating

• Not a good argument against 
participating in the international system



Sub-Saharan Africa: Turning a Corner by 2030?

• Global Trends 2030: Alternative Worlds

(National Intelligence Council)
• The megatrends of population growth without aging,

• rapid urbanization, and, to some extent, middle class

• expansion will significantly shape the trajectories

• of most African countries 

• However, the trend of individual empowerment will

• only slowly be evidenced in the most impoverished

• regions, and Africa will be catching up to the world in

• introduction of existing and new technologies.



Sub-Saharan Africa: Turning a Corner by 2030?

• GLOBAL TRENDS 2030: ALTERNATIVE WORLDS

(National Intelligence Council)

• New technologies, legal frameworks, and trade and 

• investment incentives can lead to more efficient food 

• and energy production and water and resource management

• Governments that do not respond to demographic change 
and meet

• popular expectations face increased destabilization,

• criminality, and emigration—particularly by the

• most skilled.



Sub-Saharan Africa: Turning a Corner by 2030?

• GLOBAL TRENDS 2030: ALTERNATIVE WORLDS

(National Intelligence Council)

• Providing electricity and building infrastructures, 

• Creating  better and more stable policy regimes, 

• raising the skill levels of workers, maintaining security,

• opening space for private sector development

and entrepreneurship, and closing opportunities for

• corruption will also be critical.



Sub-Saharan Africa: Turning a Corner by 2030?

• GLOBAL TRENDS 2030: ALTERNATIVE WORLDS

(National Intelligence Council)
• The diffusion of power in the international system

toward multi-polarity is unlikely to give Africa a much

stronger voice in global forums by 2030, given its

weaker economic weight in the international system.

• Global powers will most likely be less able to forge consensus to address 
African crises if the United States and Europe are less able to assert 
leadership and provide assistance. Consequently, Africa will need to 
become more independently able to address regional threats. 
Opportunities exist to strengthen the African Union and sub-regional 
organizations to this end.



Sub-Saharan Africa: Turning a Corner by 2030?

• GLOBAL TRENDS 2030: ALTERNATIVE WORLDS

(National Intelligence Council)

• Beyond traditional conflict, criminal networks 

and extremist groups will be able to expand their reach 

within countries and across borders if the capabilities 

of national governments do not keep pace.

• Despite the strides toward greater stability in Sub-Saharan 
Africa, substantial outside humanitarian and economic 
assistance will be needed to ensure

• these continuing conflicts do not spill over into broader 
regional and global conflagrations.



The biggest risk: the State failure


