
Perfect or not ? The financial markets
and the Globalization process



Financialization: definition

• “Financialization means the 
increasing role of financial motives, 
financial markets, financial actors 
and financial institutions in the 
operation of the domestic and 
international economies” (Epstein 
2006) 



The social and economic 
consequences





Global inequalities

















A very much integrated
financial market



Are we sure ? Was is really so ? 

• What about the shadow

• banking system ?
• intermediate credit through a wide range of 

securitization and secured funding  
techniques such as asset-backed commercial 
paper (ABCP), asset-backed securities (ABS), 
collateralized debt obligations (CDOs) and 
repurchase agreements (repos)
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Comparing sizes

• The gross measure of shadow bank liabilities 

grew to a size of nearly $22 trillion in June 

2007

• We also plot total traditional banking 
liabilities in comparison, which were around 

$14 trillion in 2007
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Rank Country
Debt-to-

GDP ratio

1 Japan 236

2 Greece 191.4

3 Sudan 176.5

4 Venezuela163

5 Lebanon 157.4

6 Italy 129.8

7 Eritrea 129.5

8 Barbados 128.8

9 Yemen 128.3
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Verde
124.8



































Deglobalization?



The role of the banks in this trend











Working in the interest of the markets or just 
another conflict of interest ?
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Downrating the rating agencies ?

• "The three credit rating agencies were key enablers 
of the financial meltdown. The mortgage-related 
securities at the heart of the crisis could not have 
been marketed and sold without their seal of 
approval. Investors relied on them, often blindly. In 
some cases, they were obligated to use them, or 
regulatory capital standards were hinged on them. 
This crisis could not have happened without the 
rating agencies. Their ratings helped the market soar 
and their downgrades through 2007 and 2008 
wreaked havoc across markets and firms.”

• Financial Crisis Inquiry Commission , January 2011

http://en.wikipedia.org/wiki/Financial_Crisis_Inquiry_Commission

